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Abstract: Pharmaceutical production in India has 
expanded speedily in past two decades and, as a 
result major
producer of pharmaceuticals. The pharmaceuticals 
industry is more than hundred years old. The 
pharmaceuticals industry is covering the entire world 
with an extraordinary growth. Due to change and 
improvement of government policy & technology as 
well as free licensing policy, imports of foreign 
technology are freely permitted with some 
restriction. The socio-economic growth and living 
standard of the people have also widened its 
opportunity and growth of pharmaceuticals industry. 
It has played important role in the strong 
development of Indian economy. It achieved an 
excellent growth in pharma production which 
include medicine and medical utensils as well as 
consumption in India and international market.
Considering above fact, this paper attempted to study 
the growth of sales, profitability and foreign earnings 
of selected steel and iron companies. For this purpose, 
data have been collected from various secondary 
sources. The data have been analyzed by using 
multiple regression. The results revealed that Return 
on Capital Employed (ROCE) is the major 
independent factor which influences the profitability. 
The study determines that Net Profit Margin is the 
indicator to the profitability.

Abbreviation: Return on Assets ROA, Return on 
Capital Employed - ROCE, Net Profit Margin -
NPM, Total Debt To Equity Ratio - DER, Inventory 
Turnover Ratio ITR, Return on Investment ROI 
, Return on Equity - ROE and Earning Per Share -
EPS.    

INDIAN PHARMACEUTICALS INDUSTRY:

The performance of Indian Pharmaceuticals Company 
registered a remarkable growth over the recent few 
years. The industry got all the essential ingredients 
required for dynamic growth like strong domestic 
demand and international market demand of medicine
from pharmaceutical sector. Industrial reform in July 
1991 also extended its help for development of the 
pharmaceutical industry in India. India is the largest 
provider of generic drugs globally. It meets demands of 

drugs, tablets, pharmaceuticals capsule/syrup, anti-
cancer medicines, generic pharmaceuticals and 

There are five central public sector units about two 
hundred fifty big manufacturing units and more than nine 
thousand small-scale manufacturing Pharmaceutical 
Industry in India. The worldwide pharma market is 
predicted to be more than double to $3 billion by the year 
end 2021. The Indian pharmaceutical industry is the third 
major industry in the World in terms of volume and tenth 
largest in terms of value.

MARKET SIZE :

Gross Domestic Product (GDP) contracted to 7.3%. 
However, Pharmaceutical Companies are one of the few 
sectors in India that have consistently shown a growth 
rate, despite economic slowdown. Indian pharmaceutical 
sector meets 50% of global demand as various types of
vaccines, generic demand of US to the tune of 40% and 
various types of medicine to the tune of 25% in the UK. 
India enjoys a significant place in the global 
pharmaceuticals sector. The India has a large pool of 
biomedical scientists and bio-medical engineers with a 
potential to pilot pharmaceuticals industry into to greater 
heights. Apart from above, Indian pharmaceutical
companies are major supplier of Acquired Immune 
Deficiency Syndrome which is used 80% patients 
globally to fight against AIDS.

Indian pharma companies exporting more than 200 
countries including highly controlled markets like Japan 
Australia US and West and East Europe. 

As per pharmaceutical industry annual report 2020-21 

1. The total size of the industry (including drugs 
& medical devices) - US$43 billion 

2. Current growth rate -
(a) 7-8% in drug sector 
(b)15- 16% in medical device sector. 

3. Total exports (drugs and medical devices) -
US$20 billion (Rs.1,47,420 crore) 

4. The imports Pharmaceuticals products which 
include medical devices Rs. 72,800 crores 
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